
Previous: 8,078.2 PSEi change: 0.94%

High: 8,154.5 Best: SECB +3.93%

Low: 8,083.2 2nd best: GTCAP +3.55%

Close: 8,154.5 2nd worst: PCOR -1.90%

Val. traded (mn): 4,364.6 Worst: SCC -3.04%

Tenor Change Yield Tenor Change Yield

3 months +0.0040 4.1330 5 years -0.0320 4.9490

6 months -0.0440 4.3680 7 years -0.0440 5.0110

1 year -0.0010 4.8100 10 years -0.0570 5.0400

2 years -0.0040 4.8500 20 years -0.0320 5.0860

3 years -0.0130 4.8720 30 years -0.0320 5.0840

4 years -0.0240 4.9080

Previous Close Previous Close

PHP/USD 51.460 51.190 EUR/USD 1.1217 1.1272

Tenor Change Yield Tenor Change Yield

3 months -0.0283 2.1404 5 years +0.0664 1.8923

6 months +0.0102 2.0721 10 years +0.0765 2.1378

2 years +0.0348 1.8625 30 years +0.0835 2.6593

Philippine peso

July 12, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities ended higher as a result of reinforced expectations of interest rate cuts to take place abroad and domestically, with the Peso also appreciating

based on the same catalyst.  On the other hand, local fixed income yields fell amidst increased bank demand for term deposits.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

The US Dollar and global equity indices rose except Europe on the back of positive sentiments after Powell signalled willingness to cut rates to support

growth. Meanwhile, US Treasury yields rose after the strong US CPI hurt appetite for longer dated bonds. 

 The Philippine peso recovered sharply against the dollar after a dip last 
Wednesday. US Federal Reserve Chair Jerome Powell reinforced more dovish 
than expected policy cues on rate cuts causing the dollar to fall. The USD/PHP 
pair closed at 51.190 (-0.52% DoD). 

 Local fixed income yields fell on average, mostly led by a sharp decrease in the 
long end of the curve as bank demand increased for term deposits and amidst 
expectations for the BSP to cut interest rates prior to reducing bank reserve 
requirements. Yields fell by 2.54bps DoD on average, with the long end of the 
curve decreasing by 4.03bps DoD. 

 Local equities ended on a 16-month high, past the 8,150 level, as market 
players continue to price in possible rate cuts after news on Fed Chairman 
Powell's testimony. Locally, the BSP Governor also said that rate cuts may 
happen ahead of reduction in bank reserves, leading to more optimistic market 
sentiment. Foreign investors turned net sellers with net outflow of Php 253.7Mn. 
The PSEi closed at 8,154.49 (+0.94% DoD). 

 Puregold Price Club, Inc. (PSE Ticker: PGOLD) is expecting double digit 
revenue growth this year after it partnered Mynt to introduce a new GCash 
payment system in its supermarkets. Customers will be able to pay by scanning a 
barcode generated in the GCash mobile application, speeding up the payment 
process. PGOLD is GCash's number one retail partner, with monthly transactions 
growing threefold over the past year to 40-50 million, with each transaction 
valued at P2,000-2,500. 

 Department of Trade (DoT) Secretary Ramon M. Lopez said that the Free Trade 
Agreement (FTA) with South Korea is expected to finish by September in time for 
possible signing in November. The Philippines is seeking lower tariffs for 
agricultural products, while Korea looks for more leeway to ship in auto-related 
products. In 2018, imports from South Korea were valued at $10.55 billion, while 
the exports were worth $2.54 billion. 
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 US equities rallied as the US CPI reading came in better-than-expected at 0.1% 
MoM (vs cons. at 0%), with the DJIA continuing to hit all-time highs. Moreover, Fed 
Chair Powell's dovish tone in a recent speech confirmed the market's expectation 
for policy easing. The DJIA closed at 27,088.08 (+0.85% DoD), while the S&P500 
ended at 2,999.91 (+0.23% DoD). 

 Asian equities advanced on expectations of Fed rate cuts despite Trump's tweet 
accusing China of backsliding a recent pledge to buy more US farm exports, 
increasing worries that a trade deal may not come soon. The MSCI APxJ closed at 
526.03 (+0.73% DoD). 

 European equities fell marginally after IMF said that ECB's room to cut interest 
rates is limited, citing trade tensions, Brexit and Italy's debt as the major risks to the 
European economy. The MSCI Europe closed at 130.35 (-0.14% DoD). 

 US Treasury yields rose as the stronger-than-expected inflation print hurt appetite 
for longer dated bonds, with the bid-to-cover ratio for the $34Bn 30-year bond 
auction falling to 2.13 (vs. 12 month average of 2.27). On average, yields rose 
4.05bps, with the 10Y note closing at 2.1378% (+7.65bps DoD).  

 The US Dollar weakened as the market remained unswayed on expectations of 
rate cuts despite a pick-up in the latest inflation reading. The DXY closed at 97.05 (-
0.06% DoD).  


